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About this Statement

Energetics Electricity is the trading name of Energetics Electricity Ltd (being the
Company), a Licensed Independent Network Operator which owns networks
throughout the UK. This statement describes the Use of System Methodology under
which authorised users will be charged for use of the Company’s distribution system.
The methodology applies to charges that become effective after 1% April 2008.

Licence Obligations

The Company is obliged under Licence Condition 13, paragraph 1(a) of its
Distribution Licence to prepare a statement approved by the Authority, setting out the
methodology upon which charges will be levied for the provision of Use of System.
We are also obliged to review this statement annually in accordance with Condition
13, paragraph 2(a) in order to comply with paragraph 2(b) and make such
modifications to the use of system charging methodology statement that better
achieve the” relevant objectives” as defined in paragraph 3 of Licence Condition 13.

Charging Methodology

Energetics Electricity charges are governed by a Relative Price Control (RPC) as per
the Licence Condition BA1 of the Distribution Licence. In effect, this means that the
charges levied by Energetics Electricity for Use of System cannot exceed those
charged by the local ex-PES Distribution Network Owner’'s (DNO's) network.

In order to satisfy this requirement, Energetics Electricity’'s charges are structured to
replicate those of the local DNO’s network. This replication will also apply to all
categories of demand and generation customers connected to the Energetics Electricity
Network. These charges may vary year to year as these DNO’s set their use of system
charges to recover their allowed revenue.

Loss Adjustment Factors
Energetics Electricity will adopt the Loss Adjustment Factors from the incumbent

DNO. The methodology employed to calculate these is as per the DNO’s Licence
Condition 13.

Distribution Use of System Charges

Energetics Electricity will levy use of system charges for utilisation of its network for
the supply of electricity to end users and/or the transportation of electricity across its
network. Energetics Electricity’s Use of System tariffs are published in our Use of
System Charging Statementsissued under our obligations of Licence Condition 14.

These can be obtained from our web-site at:-
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or alternatively are available on request, at a cost of £10, via the contact details on
page 4.

Contact Details

This statement has been prepared in order to discharge Energetics Electricity's
obligation under its Licences. If you have any questions about the contents of this
statement please contact the Company at the address shown below. Also provided
below are contact details for Ofgem, should prospective users wish to enquire
separately on matters relating to this statement.

The relevant contact details are:-

Energetics Electricity Ltd OFGEM
International House 9 Millbank,
Stanley Boulevard London,
Hamilton International Technology Park SW1P 3GE.
Glasgow

G72 O0BN

01698 404646 020 7901 7000
www.energetics-uk.com www.ofgem.gov.uk
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